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AUDITORS’ REPORT TO THE BOARD OF GOVERNERS

We have audited the accompanying financial statements of Pattan Taraqqiati Tanzeem which
comprise the balance sheet as at June 30, 2016, and the income and expenditure account together
with the notes forming part thereof for the year then ended, and a summary of significant
accounting policies and other explanatory notes.

Management’s Responsibility for the Financial Statements

The management is responsible for the preparation and fair presentation of these financial
statements in accordance with approved accounting standards, as applicable in Pakistan and for
such internal control as management determines is necessary to enable the preparation of the
financial statements that is free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to-express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with the auditing standards as applicable in Pakistan. Those
standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amount and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including
the assessment of the risks of material misstatement of the financial statements, whether due to
fraud or error. In making.those risk assessments, thg auditor considers internal control relevant to
the entity’s preparation and fair pres'entation of the financial statements in order to design audit
procedures that are appropriate. in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made
by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion

In our opinion the financial statements present fairly in all material respects the financial position
of Pattan Taraqgiati Tanzeem as at June 30, 2016 and of its deficit for the year then ended in
accordance with approved accounting standards as applicable in Pakistan.
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PATTAN TARAQQIATI TANZEEM
BALANCE SHEET AS AT JUNE 30, 2016

ASSETS
NON CURRENT ASSETS
Property. plant and equipment
Capital work in progress
Long term deposits

CURRENT ASSETS
Advances
Receivable from donor
Taxation - net
Investments
Cash and bank balances

TOTAL ASSETS

FUND AND LIABILITIES
FUND
General fund

NON CURRENT LIABILITIES
Restricted grant
Deferred capital grant

CURRENT LIABILITIES
Accrued and other payables
CONTINGENCIES AND COMMITMENTS
TOTAL FUND AND LIABILITIES

Note

11
12

13
14

The annexed notes from 1 to 24 form an integral part of these financial statements.
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2016 2015

Rupees Rupees
38,730,371 41,485,473
B 539,959
153,317 134,318
38,883,688 42,159,750
306,063 245,873
283,517 1,023,132
846,102 412,154
- 2,000,000
6,603,971 11,223,807
8,039,653 14,904,966
46,923,341 57,064,716
27,150,032 35,406,844
13,574,066 16,731,975
427,240 579,041
14,001,306 17,311,016
5,772,003 4,346,856
46,923,341 57,064,716
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PATTAN TARAQQIATI TANZEEM
INCOME AND EXPENDITURE ACCOUNT
FOR THE YEAR ENDED JUNE 30, 2016

2016 2015
Note Rupees Rupees
INCOME
Grants :
Restricted 11 20,007,549 14,379,721
Donations 15 378,550 806,255
Amortization of deferred capital grant 12 151,801 187,274
Other income 16 295,115 256,507
20,833,015 15,629,757
EXPENDITURE 2
Direct project cost : 17 20,159,350 14,605,279
Operating costs 18 6,790,792 8,288,105
Other expenses 19 2,224,332 508,301
29,174,474 23,401,685
Excess of expenditure over income (8,341,459) (7,771,928)
Taxation 20 84,647 (80,661)
Deficit for the year (8,256,812) (7,852,589)

I'he annexed notes from 1 to 24 form an integral part of these financial statements.
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PATTAN TARAQQIATI TANZEEM
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2016

1

2.1

2.2

23

3.1

a)

THE ORGANIZATION AND ITS OPERATIONS

The Organization is a Non-Government Organization registered under Societies Act, 1860. It is
a non-profit organization, working with local councilors, civil society organizations,
communities and workers of political parties. The main areas of work are research, advocacy for
public policy and capacity building of marginalized groups and gender on disaster, local
government, democracy, electoral reforms, human rights, community development, social and
economic development. The Organization is working in all four provinces of Pakistan.

BASIS OF PREPARATION
Accounting convention

These financial statements have been prepared under the historical cost convention and on
accrual basis of accounting.

Statement of compliance

These financial statements have been prepared in accordance with approved accounting
standards, as applicable in Pakistan, Approved accobiiting standards comprise of "Accounting
and Financial jReportih_g Standard for Small Sized Entities (SSEs)" applicable to non-corporate
entities issued by the. Institute of C hartered Accountants of Pakistan.

Functional and presentation currency '

These financial statements are ‘p“resented in Pak rupee, which is the functional and presentation
currency of the organization. -

SIGNIFICANT ACCOUNTING POLICIES
Property plant and equipment
Operating fixed assets

These are stated at cost less accumulated depreciation and accumulated impairment losses, if
any, except land which is stated at cost. Depreciation is charged by using reducing balance
method at the rates specified in note 4.

Full month's depreciatfonﬁg-‘cl@arged in the month of acquisitions of fixed assets whereas no
depreciation is charged in'the mianth of disposal.

Maintenance and normal repairs are -c¢harged to income as and when incurred while major
replacement, if any, are capitalized. Gairts and losses on disposal of assets are included in other
income.

Page -1
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b)

32

3.3

34

3.6

3.7

3.8

Capital work in progress

Capital work in progress is stated at cost. Assets are transferred to operating fixed assets when
they are available for intended use.

Investments

These are stated at fair values with any resulting gain/(losses) recognized in the income and
expenditure account until the diminution in value is considered to be permanent and investments
are determined to be impaired or the investment is disposed off. Profit and loss on sale of
investments are included in income and expenditure account.

Cash and bank balances
Cash in hand and at banks are carried at n_c)minal amount.
Trade and other payables

Liabilities for amounts payable are carried at cost which is the fair value of the consideration to
be paid in the future for goods and services received. whether or not billed to the Organization.

Restricted grant

Grant is recognized as income to the extent it is actually utilized during the year and unspent
grant at year end is treated as restricted grant. . S

Grants related to the assets
Grants related to the assets. are originally recognized on the basis of fair value of the assets
acquired and the amount received from the Donor and is subsequently amortized in proportion

to the depreciation charged on asset so acquired and/or received, by a credit to income and
expenditure account for the year. '

Revenue recognition

Grants are recognized on the basis of actual receipt basis. Interest income is recognised on
accrual basis.

The financial statements of the Organization take into account only contributions and other
income which are received in cash by the Organization.

Direct project costs

Direct project cost is shown separately as it relates to the various projects carried on by the
Organization, with funds donated by different donors and organizations.
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3.9

3.10

311

Foreign currency transactions

Foreign currency transactions are recorded in the reporting currency by applying to the foreign
currency amount the exchange rate between the reporting currency and the foreign currency at
the date of the transaction. Monetary assets and liabilities in foreign currencies are translated
into Pak Rupees at the rate of exchange prevailing at the balance sheet date. Exchange rate
differences arising on the settlement of monetary items at rates different from those at which
they were initially. recorded during the periods are recognized in the income and expenditure
account in the period in which they arise. .

Taxation

The income raised through donations is exempt from tax under clause 60, part I of second
schedule of the Income Tax Ordinance, 2001. Provision for current taxation is based on taxable
income at the enacted or substantively enacted rates of taxation for other income.

Financial instruments

All the financial assets and financial liabilities are recognized at the time when the Company
becomes a party to the.contractual provisions of the instrument. The particular recognition
methods adopted are disclosed in the individual policy statements associated with each item. All
financial liabilities are derecognized at the time when they are extinguished that is, when the
obligation specified in the contract is discharged, cancelled, or expired. Any gain or loss on
derecognition of the financial assets.and financial liabilities is included in profit and loss
account
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L 8.1

2016 2015
Rupees Rupees
CAPITAL WORK IN PROGRESS
Opening balance 539,959 -
Additions during the year 53,870 539,959
Transfers during the year (593.829) -
Closing balance - 539.959

This relates to the construction of store in Multan. During the year the construction of store has
been completed and transferred to property, plant and equipment.

2016 2015
Note Rupees Rupees
ADVANCES
Advance to employees .
Against expenses ) 263,700 85,189
Against salary A 42,363 160,684
e : 306,063 245,873
TAXATION - NET
Opening balance 412,154 429,637
Provision for taxation - (84,647)
Prior year adjustment 84,647 3,986
o A W 496,801 348,976
Payments -~ . i 349,301 63,178
T th A g F 846.102 412,154
INVESTMENTS - .
Term deposit receipts " . 8.1 . 2.000.000

This represented investment made in L‘nited Bank Limited which matured on October 22, 2015
and carried mark up at the rate of 5 % (2015 : 5%) per annum.

2016 2015
Note Rupees Rupees
CASH AND BANK BALANCES

Cash in hand
Local currency 63,479 13.751
Foreign currency 72,940 445,164
136,419 458,915

Cash at bank

Saving account : -

Local currency  * 9.1 201,951 1,631,183
Foreign currency P 9.1 6,105,006 9,000,866
Current account - local curréncy . = .. 160,595 132,843

6,467,552 10,764,892

6.603.971 11.223.807
fidtvce-




9.1  This carries mark up at the rate ranging from 5 % to 7 % (2015 : 5 % to 7 %) per annum.

2016 2015
Rupees Rupees
10 GENERAL FUND
Opening balance 35,406,844 43,259,433
Deficit for the year (8,256,812) (7,852,589)
27,150,032 35,406,844
Pelotts

L
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2016 2015

Rupees Rupees
DEFERRED CAPITAL GRANT
Opening balance 579,041 542,022
Grant for capital expenditure 112 - 224,293
Less: Amortization (151,801) (187,274)
427.240 579,041
ACCRUED AND OTHER PAYABLES
Accrued expenses ¥ 4,146,083 3,290,621
Other payables 1,425,150 814,385
Tax withheld ' 29,600 70,090
Audit fee payable 170,000 170,000
EOBI payable o 1,170 1,760
5,772,003 4,346,856

CONTINGENCIES AND COMMITMENTS
There were no comingencies and commitments as at the balance sheet date. (2015: Nil)

DONATIONS

: A . . 5
Ihis represents donations received from individual donors for the operation of the
Organization and also includes amount contributed by employees.

o 2016 2015
- ! Note  Rupees Rupees
OTHER INCOME
Gain on sale of property, plant and equipment - 1,668
Exchange gain 231,812 -
Interest on bank account 63,303 254,839
295,115 256,507
DIRECT PROJECT COST
The Asia Foundation (TAF):
Supporting Transparency, Accountability and
Election Process in Pakistan (STAEP)
4.1 6,729 10,043

Depreciation it 3 >
Pleess- V. e ., 6,729 10,043



2016 2015

Note Rupees Rupees
Pakistan Religious Freedom Initiative: Leaders
of Influence (PRFI)
Salary and benefits 1,280,000 2,701,000
Food and accommodation 1,259,639 761,686
Lravelling 409,102 362,569
Per diem 114,000 246,000
Communication 53,385 105,935
Repair and maintenance . 19,928 41,957
Bank charges 406 812
Utilities s - 130,457
Printing and stationery ' 703,582 76,428
Consultancy fee " 447,823 1,959,596
Rent - - 16,500
Other direct project cost o0 234,751 4,830
; 4,522,616 6,407,770
Depreciation R 2 4.1 51,155 42,082
) 4,573,771 6,449,852
Study on Disaster & Governance
Salary and benefits 200,000 -
Food and accomodation 473,178 6,325
Travelling ) ) s 343,008 2,000
Cosultancy charges g STE 896,172 -
Communication - N : 20,293 270
Bank charges . "7 cap 406 -
Repairs and maintenance vl . 29,730 -
Stationery - ‘. i 39,045 2,560
. 2,001,832 11,155
The United Nations Democracy Fund (UNDEF):
Narrowing the Gender Gap in Flood-Affected
Areas of Pakistan
Depreciation 4.1 65,932 94,312
65,932 94,312

Trust of Democratic Education and accountability
(TDEA):

Parliament Watch

Salary and benefits . . : 338,952 260,000




Parliament Watch and Reforms Project (FAFEN)
Salary and benefits
Repair and maintenance
Equipment
Utilities
Food and accommodation
Travelling *
Other direct project cost
Communication
Printing and stationery

Letoop & Steap staff Training (FAFEN)
Travelling '
Communication
Printing and stationery
Utilities
Repairs and maintenance
Bank charges
Stationery
Food and accommodation

Depreciation .

Election Tribunal Research Project
Mobilizers' honorarium
Repair and maintenance
Food and accommodation
Printing and stationery
Travelling
Communication

Baseline survey
Salary and benefits
Communication
Food and accommodation
Cosultancy charges
Stationery
Travelling
Utilities
panesEr

Note

4.1

2016
Rupees

2015
Rupees

1,445,500
63,835

36,750

600

1,546,685

10,620
2,950
2,690
1,000

15,411

900
883
201,114

235,568
40,837

276,405

195,262
10,637
3,286

209,185

380,000
3,960
29,411
559,500
1,950
19,725
5,369

999,915
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Education for All - Making it Possible
Salary and benefits
Travelling
Communication
Printing and stationery
Repairs and maintenance
Utilities
Bank charges
Stationery
Food and accommodation

Ilmpossible 1
Salary and benefits
Travelling
Communication
Utilities :
Repairs and maintenance
Bank charges y
Stationery
Per diem

Interface session
[ravelling
Communication . -
Stationery . . .7 -
Food and a"ccommodaﬁpn

NA 149 Bi-Election 2014
Food and accomodation
Observers' honorarium
Utilities
Travelling
Communication
Stationery
Bank charges

PP 198 bi-election Multan
Food and accomodation
Honorarium

Pre poll assessment bye Election-NA 149
Food and accomodation”_ .5 )
Travelling Tk
Printing and stationery
Communication

W. I

2016
Rupees

2015
Rupees

853,020
170,197
26,133
8,705

34,139
6.093

34,240
1,600
1,020
4,368

1,672
48,330

1,098,287

91,230

1,408,725
112,057
47451
21,608
800

522

660
4,580

1,596,403

25,392
2,025
640
165,335

193,392

75,143
174,400
10,420
5,330
10,000
4,660
482

280,435

42,420
93,700

136,120

101,638
1,150
1,150

400

104,338
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Bye Election Lahore 122
Food and accomodation
Travelling
Printing and stationery
Utilities
Cosultancy charges
Bank charges
Communication

Bye Election NA 153 Multan
Food and accomodation
Printing and stationery
Cosultancy charges

2016
Rupees

2015

Rupees

66,583
3,440
3,730

10.341

195,247

10.860

5,000

295,201

42,350
965
239,200

282,515

Ctitzen's Action for Demcratic Governance in Pakistan (CADGP)

Salary and benefits

Food and accomodation

Travelling

Cosultancy charges

Communication

Rent ‘.
Bank charges .
Utilities

Equipment

Repairs and-mainteriance A ,
Other direct project cost

Printing and stationery

Friedrich Ebert Stiftung:

Women International Day
Travelling
Food and accommodation
Other direct project cost
Cosultancy charges
Printing and stationery
Bank charges
Communication

Dialogue platform for imporoving working (FES)
Travelling I

Food and accommodatipn== =

Printing and stationery - £ 7%

Cosultancy charges 3

2,748,666
889.517
552,750

2,597,205
127,736

17,912
13,505
435
6,300
39.161
2,650
512,645

7,508,482

50,374
96.882
30,000
50,000
19,717

406
12,823

514,294
328,598

60,000
58,673

8,164

260,202

969,729

276,435

63.880
245,650
460,000

138,675

1,045,965

138,675
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Pattan-LQM-FES project activity 2016
Travelling

Food and accommodation

Cosultancy charges

Printing and stationery

Action at the Frontline 2013 MOU May 2013

Salary and benefits
Communication

Travelling

Cosultancy charges

Food and accommodation
Printing and stationery -
Repairs and maintenance
Bank charges

National Humanitarian Network
Salary and benefits
Travelling
Utilities ...
Food and accommodation
Printing and stationery
POL generator " LS
Communication )

College of youth activism and development

Youth awareness training on local governance system

Salary and benefits
Communication

Repairs and maintenance
Travelling

Food and accommodation
Printing and stationery
POL generator

2016 2015

Rupees Rupees
73,360 -
329,345 -
375.500 -
40,600 =
818,805 -
1.550,000 -

114,422 76,196

131,103 267,467

10,850 21,000

12,252 9.201

1,295 9,211
14,770 -

- 1,218

1,834,692 384,293

- 316,240

- 103,598

- 15,369

- 203,255

- 27,106

- 1,500

- 18,757

- 685,825

- 47,400

- 3.870

- 2,750

- 15,710

B 89,207

- 350

- 8,000

- 167,287

20,159,350 14,605,279

o
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18.1

19

19.1

20

OPERATING COSTS

Staff salaries

Depreciation

Travelling and conveyance
Food and accommodation
EOBI )

Office rent

Allowances and other benefits
Utilities

Repair and maintenance
Donations

Legal Charges
Communication

Property tax

Printing, stationery and newspapers
Membership fee '

Bank charges

Equipments

Consultancy Fee
Miscellaneous

Less: Institutional serviee cost

This represents experises incurred on' trainings

and subsequently get reimbursed.

OTHER EXPENSES

Audit fee

Exchange loss

Loss on disposal of asset
Others

This includes an amount of Rs.

w

Note

4.1

18.1

Note

19.1

2016 2015
Rupees Rupees
3.187,402 5,196,636

874,429 1,011,097
387.459 584,472
305,595 455,887
99,050 89,331
50,588 168,300
- 302,085
463,082 231,960
832.854 619,120
25,000 20,406
160,000 10,000
108,985 122,006
35,526 35,526
38,134 54,606
10,500 20,137
41,274 47816
71,085 27.940
18.604 11,200
81,225 2,304
6.790.792 9,010,829
- (722,724)
6,790,792 8.288.105

conducted by the entity on behalf of donors

2016 2015
Rupees Rupees
170,000 155,000
1,910 353,301
1,945,612 -
106,810 -
2,224,332 508.301

Organization's building at F-11 Islamabad, demolished during the year.
2016

TAXATION. o

Current year SRy
Prior year

1.8 million (2015: Nil), being loss recognized on

2015
Rupees Rupees
- 84,647
(84,647) (3,986)
(84.647) 80,661

Pboces




20.1 Tax provision for the current year is not applicabe due to net deficit on income/expense
other than grant for the year.
- 21 REMUNERATION OF NATIONAL COORDINATOR
The aggregate amount charged in the financial statements for remuneration, including all
benefits to National Coordinator of the Organisation is as follows:
2016 2015
Rupees Rupees
Remuneration 1,345,000 2,833,385
Per diem - 105,000
Honrarium 810,000 570,000
' 2,155,000 3,508,385
22 DATE OF AUTHORIZATION
These financial statements are authorized for issue by the Board of Governors of the
Organizationon ) - -
23 CORRESPONDING FIGURES
Corresponding figures have been rearranged and reclassified, wherever necessary for the
purposes of comparison and for better:presentation. However, no significant reclassification
has been made during the year except as follows:
it i3 : 2015
Reclassification from . -.. Reclagsification to Rupees
Current assets Non-current assets
Short term deposits L.ong term deposits 134,318
= Non-current assets Current assets
Investments Investments 2,000,000
Receivable from donor Receivable from donor 1,023,132
24 FIGURES
The figures hake been rounded off to the nearest rugee.
@QMBER RN NATIONAL CO-ORDINATOR




